
AGENDA OF THE 
HAILEY CITY COUNCIL MEETING 

Monday March 2, 2015 * Hailey City Hall Meeting Room 

*Late added item

5:30 p.m.  CALL TO ORDER -             Open Session for Public Concerns 

CONSENT AGENDA: 
CA 064 Motion to approve Resolution 2015-05, authorizing an amendment to Hailey’s Personnel Handbook to add 

policies governing the use of social media by city employees and volunteers, and other minor housekeeping 
amendments ............................................................................................................................................................... 

*CA 065 Motion to approve Resolution 2015-06, authorizing repairs to City Hall restrooms in the amount of $5,940 by
Conrad Brothers ........................................................................................................................................................ 

*CA 066 Motion to approve Resolution 2015-07, authorizing repairs to City Hall restrooms in the amount of $6,030 by
Precision Plumbing .................................................................................................................................................... 

*CA 067 Motion to approve Resolution 2014-08, ratifying the Mayor’s signature on Hawley Graphics Welcome sign
agreement for a total cost of $9,885 .......................................................................................................................... 

CA 068 Motion to approve updated fare schedule for Mountain Resort Services, dba A-1 Taxi & Transportation .................. 
CA 069 Motion to approve special event, Northern Rockies Music Festival, to be held at Hop Porter Park (Friday, July 

31st, 2015 from 5:00 pm-10:00 pm & Saturday, August 1st, 2015 from 1:00 pm – 10:00 pm)  ................................. 
CA 070 Motion to approve special event, Hailey Main Street Antique Show, to be held at 810 N. Main St. (July 3rd – July 

5th , 2015 from 9:00 am-7:00 pm)  ............................................................................................................................. 
CA 071 Motion to approve minutes of February 9, 2015 and to suspend reading of them ........................................................ 
CA 072 Motion to approve claims for expenses incurred during the month of February 2015, and claims for expenses due 

by contract in March, 2015  ......................................................................................................................................  

PROCLAMATIONS & PRESENTATIONS:  
PP 073   Pat Rainey 25-Year Service Award 

APPOINTMENTS & AWARDS 
AA  074 Hailey Planning and Zoning Commission appointment to fill expiring term of Jay Cone (Dec 2014) ...................... 

PUBLIC HEARING: 
PH 075 Nuclear Waste Storage discussion with Idaho Governor’s office ................................................................................  
PH 076 Airport Issues for March 3rd FMAA meeting ...............................................................................................................  
PH 077 Consideration of Social Hosting, Runaway and Beyond Control ordinance ................................................................  
PH 078 Discussion of Blaine County Road & Bridge Levy with consideration of letter of support ......................................... 
PH 079 Hailey Infrastructure Improvements – Report with prioritization discussions and LOT Funding Report ...................  

NEW BUSINESS:    
NB 080 Consideration of proposals and costs from consultants for annexation and development impact fee study updates 

with adoption of Resolution 2015-09, authorizing consultant services agreement .................................................... 
NB 081 Consideration of Resolution 2015-10, authorizing a Contract for Services with Wood River Fire District, 

subject to approval by Wood River Fire District. 
NB 082     Consideration of recommendations by Hailey Parks & Lands Board adjusting Park and Arena Use Fees .................. 
NB 083 Discussion of Non-Discrimination Ordinance .............................................................................................................. 
NB 084     Report from attorney regarding regulations pertaining to drones .......................................................................             

OLD BUSINESS:    
OB 085 3rd Reading of Ordinance No. 1171 amending Hailey Municipal Code Chapter 12 to clarify that the possession 

and use of tobacco and alcohol by minors is prohibited in all city parks ................................................................... 

STAFF REPORTS:  Staff Reports       Council Reports                   Mayor’s Reports 
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SR 086 Correspondence between Seagraves Foundation and Mayor Haemmerle re: donation of $5,000 to Hailey 
Volunteer Fire Association’s Burn Out Fund ...........................................................................................................  

SR 087 Legislative update on law enforcement bills – Chief Gunter ........................................ (no    _documents) 
SR 088 Correspondence from FAA informing Hailey of Amendment to FAA Grant ..............................................................  
SR 089 Draft Agenda for March 16, 2015 City Council Meeting ............................................................................................  

EXECUTIVE SESSION: 
Matters & Motions from Executive Session or Workshop   

      Next Ordinance Number - 1172      Next Resolution Number- 2015-11 
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2009    In late 2009, the City of Hailey brought a 20 year term to voters, who approved it at 84%.  
The term, through June 30, 2030, was the only element that changed; the same taxable 
products and uses of the tax remained. 
 
2012 An effort to increase the local option tax by 1% on lodging and car rentals for the purpose of 
funding the promotion and development of more commercial air service to Friedman Memorial 
Airport failed with 58.7% of Hailey voters in favor. A 60% approval margin was needed.   
 
2013 The measure was brought back again in 2013, and was approved at 66%.  The additional 1% 
tax is in place for five years, through December 31, 2018. 
 
2018     There is currently no limit in Idaho law on the term length of local option tax.  If local 
option tax is to be considered a permanent funding source, Hailey should consider instituting a 
lengthy term, such as a 20 or 50 year term, before the next census at which Hailey’s population is 
expected to exceed 10,000.  That matter could be taken to voters in 2018, to address not only the 
term but also the question of extending the 1% tax for air service. 
 
Hailey’s Use of the LOT:    The City of Hailey and partners such as Mountain Rides and the 
Hailey Chamber of Commerce have become quite dependent upon local option tax revenue, from 
which we have budgeted $3.16 million in expenses over 9 fiscal years.  The chart below shows how 
that money was spent.    
 
 

   
 
  

Mountain Rides 
Transportation, 

$524,000
Events, Downtown 

and Park 
Improvements, 

$217,883

Chamber of 
Commerce, 
$514,482

Hailey Police 
Officers and 

Vehicles, $687,125

Hailey Fire Trucks 
and Repair, 
$112,440

Snow Removal 
Equipment, 

$563,475

Street 
Maintenance, 

$543,967
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Tax Amendments:  A full discussion of whether more items should be taxed will be presented 
during this process to Hailey official and constituents.  We have obtained information from the 
Idaho State Tax Commission about the types of taxable sales generated from the 83333 zip code.  
These reports should be qualified in that: 

• They include some sales outside of the city limits, such as agricultural and landscape 
company sales from the areas around Hailey and still within zip code 83333;  
 

• They do not include corporate stores who pay their tax from another zip code (examples 
could be businesses such as ColorTyme, Radio Shack, Avis); 
 

• They may include business sales from outside 83333 whose business headquarters are 
within Hailey.  

 
Despite these data qualifiers, we present below an analysis of the information we have.   
 
2014 Sales from Hailey Area: The total volume of sales reported in calendar year 2014 from zip 
code 83333 is more than $246 million. Of this, $149 million, or 60%, is subject to state sales tax.   
 
Local option tax is allowed on any item that is subject to state sales tax.  

• An additional 1% LOT tax on all taxable sales from this area would generate $1.5 million. 
• An additional 1% LOT tax on all taxable sales excluding the items already taxed within 

Hailey would generate $1.3 million. 
• Below is a summary of various types of activities, showing the amounts an additional 1% 

would bring in each category.   
 
                                  Sales Report for Calendar Year 2014 

 
 
 
Summary:  The council and community should discuss whether adding a local option tax to any of 
these sales categories would be a viable funding option for Hailey.  Some categories, such as State 
and Local Government, which largely includes schools, may not be deemed appropriate by the 
community of a local option tax.  

Total Sales
Non Taxed 
Sales

Net Taxable 
Sales

Amount to be 
Generated by 
1% LOT Tax

      Business Type

11,447,064        9,144,292       2,302,772         23,028            Construction/General Contractor
2,951,172          2,354,597       596,575            5,966               Manufacturing 

11,904,164        9,324,359       2,579,805         25,798            Warehousing
4,314,398          2,580,104       1,734,294         17,343            Wholesale

35,551,099        28,321,034     7,230,065         72,301            Building Materials, Consruction;Hea  
105,615,470      20,223,238     85,392,232       853,922          Retail

2,443,248          1,288,896       1,154,352         11,544            Services
5,307,650          1,580,151       3,727,499         37,275            Automotive, electrical, bike repair
7,468,354          418,654          7,049,699         70,497            Recreational Facilities, Movies, Amu

21,465,758        3,664,253       17,801,505       178,015          State and Local Government
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