AGENDA ITEM SUMMARY

DATE: 11/14/11 DEPARTMENT: Public Works/Finance . DEPT. HEAD SIGNATURE: HD

SUBJECT:

Consideration of Woodside Boulevard Project — decision to continue with project with US-DOT allowed items
rescoped.

BACKGROUND/SUMMARY OF ALTERNATIVES CONSIDERED:

This matter was last discussed by the City Council on October 24, 2011. Documents included are:

- Administrator's Memorandum with Recommendations

- Public Correspondence . _

- City Engineer’s explanation of Scope Reductions and Add-Back elements, and supporting detailed
budget : '

- Project Budget at a glance . : .

- Capital Budget Fund Balance and Cash Analyses under three scenarios -

- - Bond Attorney Michael Moore’s 2000 resolution - example of inter-fund lending structure.

- JUB's bid for engineering to re-scope project components. This will be accompanied by a form of

Agreement (Change Order #4) and authorizing Resolution.

FISCAL IMPACT / PROJECT FINANCIAL ANALYSIS: Caselle #

Budget Line ltem #__ YTD Line ltem Balance $ 6
Estimated Hours Spent to Date: : Estimated Completion Date:
Staff Contact: . Phone #

Comments:

ACKNOWLEDGEMENT BY OTHER AFFECTED CITY DEPARTMENTS: (IFAPPLICABLE)

___ City Attorney ____Clerk/ Finance Director ___Engineer . ___ Building
____ Library ____Planning ___Fire Dept. .
. Safety Committee ___P & Z Commission - ____Police -

___ Streets - ___ Mayor

Public Works, Parks

RECOMMENDATION FROM APPLICABLE DEPARTMENT HEAD:

'Recommehdations are within body of the Administrator's Memorandum.

FOLLOW-UP REMARKS:*
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Memorandum

To: Mayor Davis and Hailey City Council
From: Heather D‘éWson, Hailey City Adrdini-st'rator‘
RE: Woodside Boulevard Project Status Update and Discussion

Date: November 14, 2011

Background: On September 7,2011, the Hdiley City Council moved to rej ect the Weodside' Boulevard
project bids. On October 24, 2011, the Hailey City Council heatd a project update from city staff and
took public input on the project. Additional comments received since are attached. '

US DOT Decision: Since the October 24 meeting, US DOT reviewed several project s’cop'e reductions
proffered by the City of Hailey City staff had NOT included for review by US DOT elimination of the
traffic signal - that remams a key project component Three proposed prOJect scope reductions were
rejected by US DOT and must remain in the project as key project components in 01der for the project to
proceed. These include 1) sidewalks on both sides of the Boulevard, 2) the Fox Acres 1ntersect1on
roundabout, and 3) all of the bus shelters required in the April 8, 2011 grant agreement. These project
components were deemed integral to the performance measures estabhshed within the grant agreernent
and upon which the grant award was based -

A project budget is attached which shows the new prO_] ect ﬁgm es following these USDOT dec151ons
Instead of being reduced by $1.6 million as was discussed in our Tast meeting, the project is now reduced
by $1.2 million ' S

US DOT also prioritized the bid alternatives that should be added back into the proj ectif a bid is secured
for less than the now $3.8 million contractual construction amount. Those add-back alternauves are
discussed more fully in the attached memorandum from the City Engmeer

Financial Elements ~Fund Balance: A new W 00d31de Boulevard TIGER II PI‘O_] ect Budget is *
attached showing the total project cost of $5.7 million. Also attached are three City of Hailey Capital
Fund Budget Summaries, which show different project scenarios, all of which contain the same
assumptions: a) All project costs, including staff labor, city attorney costs, public involvement, - -
engineering, public art, and construction contracts are all billed against the capital fund and 2) the
Interpretive/V isitor Center and Exhibits at the rodeo grounds will be constructed/fabricated with
remaining bond funds of $458,000. No other money from the capltal fund is dedicated to that building
or its Exhibits.

The three Capital Fund Budget Summaries are:
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1. City goes forward with both Woodside Boulevard and River Street Projects. The Capital Fund .
would be left short $454,615. Of this shortage, approximately $300,000 would be comprised of
city labor costs on all capital projects.

City goes forward with Woodside Boulevard Project, dlscontmues River Street PIO_] ect. The
Capital Fund would have a fund balance at the end of the Woodside Project of $287,630. The
city labor cost component would be $294,000.

City goes forward with River Street Project, discontinues the Woodside Project. The Capital
Fund would have an unencumbered fund balance at the end of the River Street Project of
$422,222. The city labor cost component of all projects is estimated at $70,000.

!\)

(U8

'Alternate Assumption: The three summaries above would leave a higher Capital Fund balance if a
different assumption were made — that city labor (including city: attomey) are paid from the General
Operating fund. All other costs, including contractual work for engineering and design, construction
contracts, materials for the project (even if installed using city labor), public art, and public involverent -
efforts not done with city labor would be billed to the Capital Fund. Under this assumption, the Capital
Fund Balance would be higher: A '

Both Projects WS Blvd River Street

Capital Fund Balance Under First Assumption — ' ‘$(454,61 5 $287,630 $422,222
City Labor and Attorney Costs to General Fund — - $300.000  -$294.000 . -§ 70.000
Capltal Fund Balance Using Alternate Assumptlon - $(154, 615) $581,630 $492 222

Under either assumption scenario, it is not feasible to continue with both the River Street and Wood31de
Boulevard projects without identifying other cash resources to apply to the projects. At a minimum, the
deficit $154,615 would need to be identified, plus at least $250,000 to establish a safe threshold within
the Capital Fund for other needs. In addition to this combined amount of $400,000, the city will want to
insure that the Interpretive/Visitor Center is adequately funded should more than the remaining bond be
needed. Absent such 1dent1ﬁcat10n the city council should choose to eliminate at least one of the |
projects.

Financial Elements — Cash Flow: It is important to note that proceeding with either the River Street
Project or the Woodside Project will result in the city’s need to establish an Inter-Fund Borrowing |
Resolution to meet the project cash flow needs. The Woodside Project will require $4.5 million to
complete, with only $3.5 to be reimbursed through the grant. The River Street Project will cost
$752,000 more than its grant amount. The fund balance at the conclusion of either project will be less
than the project match. Both the grants are reimbursement grants. It is feasible that the city will incur

- costs during any/all project month(s) in excess of funds available in our capital fund. During the two-
week to 1-month period during which expenses have been paid and grant reimbursements are pending,
the capital fund will be over-expended. In that case, the city council is allowed, by Resolution under the
authority of Idaho Code Section 50-1013(k) to invest idle funds of the city in revenue anticipation
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warrants or notes. Attached is an example of a Resolution entered into in 2000 by the Hailey City
Council for a similar purpose.

Currently, the City’s Water and Wastewater Replacement Funds have fund balances in excess of $2.5
million. -Of this amount, $1.5 million is liquid and $1 million is invested with average yield of 3.34%,
callable in August of each year. An additional $7OO ,000 of hqu1d reserve lies w1th1n the Water Revenue
Fund. Among these liquid resources an excess of $2 million could be identified in a prormssory note to
the Capital Fund during the period in Whmh grant relmbursement requests are pendmg

How would this work? If the Woodside Boulevard project were mobilized.in April, 2012, and
construction costs at both the traffic light intersection and the boulevard itself were occurring
concurrently, costs in that first month could exceed the unrestricted capital fund balance of $1 mﬂhon
For the sake of this example, let’s assume those expenses would be 1. 2 million, $9OO 000 of which
would be eligible for grant reimbursement. Hailey would increase the capltal fund from its $1 m1lhon
amount with a $200,000 revenue anticipation note (loan) from one of the other funds. It would then pay
the $1.2 million dollar project costs, and file for reimbursement of the grant eligible amount of
$900,000. Following approval of the reimbursement request, the City would receive $900,000 from the
grantor. The $200,000 borrowed would be returned to the lending fund, and the capital fund balance
would receive the remammg $700,000, which would be the new unrestricted fund balance for the next
month’s expenses. This activity would continue until the grant was fully received, and the last of the

~ project costs would be paid directly out of the remaining capital fund balance. The City Engineer
estimates that project construction costs will run just under $1 million per month. As the Capltal Fund
balance gets lower each month, the likelihood of needing to borrow increases. Lo

Woodside Blvd

© . .Work . Apr. " May  June  July - Aug . Sept. Oct To’.cals‘v
Signal . - 200 100 100 . 0 0 00 400
‘Roundaboit 0 o 100 100 100 . 0. . 0 300
Boulevard 500 . 500 . 700 700 700, 500 500 4100
Monthly Total 700 600 900 800 800 500 500 ° 4800

J

The City could use revenue anticipation notes (inter-fund lending) as a method by which to fund both
the River Street and Woods1de projects. The last several months of the project would necessarily
anticipate a source of revenue other than the grants for pay-baok of the note, with & lengthened pay~back
period. For example, after the grant money is fully received and the city is spending the last of its
capital fund for the prOJects and no other additional revenue in-an amount above the $4OO 000 threshold ‘
needed has been identified, a revenue anticipation note for $400,000 could be issued on a 10-yeat term,
with $50,000 from Local Optlon Tax proceeds used to pay back the $400,000 needed plus interest
(similar to- the attached Resolutmn 2000-04). The risk of taking this approach is that the city would be
completing project costs of $6 million with only $4 million in grants, and the infer-fund notes diring the
peak project months would be h10her potentially reaching our liquid lending amount of $2 million.
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WQodside Blvd & River St

Work - Apr May June July Aug Sept Oct Totals
Signal o 200 100 100 0 0 0o - 0 400
Roundabout 0 0 100 100 100 0 0 300
Boulevard ~ 500 500 700 700 700 500 500 4,100
River St 50 10 210 410 - 410 110 0 1,200
Monthly Total 750 610. 1110 1210 1210 610 500 6,000

Recommendations:

1. Make a policy decision to allocate city labor and city attorney costs for large projects from the
general fund, rather than the capital fund. This action will not adversely affect the general operating
fund, since the costs are already budgeted there, and will save apploximately $300,000 (if applied to
both FY 2011 projects — Rodeo Grounds and Woodside, and FY 2012 projects — Woodside and River
Street) of capital fund dollars for these and other projects.

2. Consider the need to hire a temporary employee to manage the project, or fill other city duties while
current city staff is managing the project. According to US-DOT, the project manager should be a “city
official” with the authority to make on-the-ground decisions regarding the project. We’ve learned that
consultant-level project managers are free from the liability/responsibility that a city official faces
during such projects. This project manager position would be different than the required CE&T
inspector required by the grant.

3. Although $458,000 remains from the Rodeo Park bond proceeds to complete the Interpretive/Visitor
Center Building and Exhibits, we have preliminary estimates from our architect of $367,000 for the
building, a higher estimate of $532,000 from our construction manager for the same building, and a
preliminary estimate from our exhibits designer of $225,000.for exhibits fabrication. The council should
consider to what level of completion the interpretive center building/exhibits should be constructed and
leave sufficient capital fund balance to reach that level of completion.

~ 4. Should the council decide to proceed with only one of the two street projects, we recommend the
Woodside Project be selected and the River Street project discontinued, primarily for safety
improvement reasons. Financial value, community value, community investment to date, and the fact
that Woodside needs only minor redesign prior to going back to bid, while River Street is only at
conceptual design stage, are other reasons for this recommendation.
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Heather Dawson

Subject: , FW: Woodside Blvd. improvement project

From: bneiwert@powereng.com [mailto:bneiwert@powereng.com] T
Sent: Tuesday, October 25, 2011 5:21 PM

To: Heather Dawson ‘

Subject: Woodside Blvd. improvement project

Heather: Thank you so much for taking the time to dlSCUSS the status of the Woodside Bivd. project with me
this afternoon. | was unable to attend the meeting last evening on Oct. 24™ due to work commitments out of
town. In our discussion you mentioned that the city is considering several options to “down scope” the project
in order to get project bids in alignment with the grant funds. I would like to suggest a possnble optlon that
may help meet this goal. If the entire effort to build the round about at the intersection of Woodside and Fox
Acres was put into the blddmg documents as an bid option it may help meet this goal. If the bids are
submitted in an amount that allows for the remainder of the project and the optional roundabout to be built
then you have the entire project built as desired. If however the bids come in that so that the grant only
covers the base part of the hid and the round-about is left out of the scope, then the city will still be able to
upgrade the entire Woodside corridor with sidewalks, curb, gutter and new pavement. This will then leave the
round-about as.a stand-alone project that can be executed at a later date when the funds are avallable and
the construction impact ‘will be restricted to just that intersection rather than the entire WOOdSIde corridor. |
do-not know what impact deleting the round-about- from-the. primary-scope- would have but | would thmk that
it would be fairly significant. et

Thanks for allowing me to commeht, and | appreciate your consideration.

Bafry Neiwert
Governance & Services Director
POWER Engmeers Inc.

208-788-3456
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Heather Dawson

Subject: ' FW: Woodside Boulevard Improvements / City Council PI’OJeCt Update / October 24,
. 5:30 p.m.

Hello Nesbit -

Were you able to access the lmk to our website, and if so, did that information give you the answers you need? If not,
do piease give me a call. 788-4221 ext 18.

Thank you. '

Heather Dawson

-——-Q0riginal Message-----
From: Heather Dawson
Sent: Tuesday, October 25, 2011 4:20 PM
To: 'nesbitn@cox.net'
Subject: FW: Woodside Boulevard Improvements/ City Council Project Update / October 24, 5:30 p.m.

Hello Nesbit -

Last night's discussion with the city council was non-decision makmg The intent of the discussion was to fully inform
the interested public and the council as to the status of staff's work to date as we continue our efforts to get a project
bid that we can afford. All the information presented at that meeting is on our website, pages 87-95 at the following
link: http //hailevcitvhall.org/cityCouncil/Supporting_Documents/102411/Public%20hearing.pdf

There was some discussion and opinion from the public, and some questions from the council. All of this helped prepare
-the community for decisions which will be made at our next city council meeting on Nov 14. We were not able to
discuss decisions yet, because, as the materials show we are waiting for information from our grantor which will
influence those decisions. '

Please feel free to call me with questions after you've read the material. Thanks for staying connected with this project.

Heather Dawson
Hailey City Administrator
208-788-4221 ext 18

-—--Original Message -----

From: nesbitn@cox.net [mailto:nesbitn@cox. net]

Sent: Friday, October 21, 2011 6:16 PM

To: Tracy Anderson

Subject: Re: Woodside Boulevard lmprovements/ City Council Pro;ect Update / October 24, 5:30 p.m.

Tracy,

Thanks for the heads up onthe meeting, but | will be teaching that night at that time. Where can | get the mformatlon
shared at this meeting? | am still very interested to find the outcome of the meeting, regarding what will or will not be
able to happen to the plans developed for Woodside bivd. ' '
Many Thanks,

Nesbit Hatch

Woodmont condos, unit F-1

740 Red Ash Drive
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To:  Mayor Rick Davis
City Council Members

CC: Heather Dawson, City Administrator
Ned Williamson, City Attorney

From: Tom Hellen, City Engineer

Date: 11/9/2011

Re: \Woodside Boutevatd’“Scope;RedUctiohé" H

The attached sheet was received from FHWA to outllne the decision of the
Department-of Transportatlon on our requested scope reductions for the Woodside
Boulevard project. The top three items in the No category will hot be accepted by i
DOT for removal from the project. The first two are not a surprise to me as they -

.were cieariy a part of our application and grant agreement. The third item was
included in the No category because one of our project performance measures is'

- “increased transit ridership and having a place to wait for a bus during inclement——+——

weather was 'seen as an important piece of the project. PR

The next four items, 4 — 7, are listed in.the priority that DOT wants for the add back
alternative bidding process. All of the removed bus pullouts are first, then the |
overlay section, return the sidewalks to 6’ and finally go back to thermoplastic
instead of paint for road markings. DOT has said that they have the decision on the
priority in which items are added back in with one caveat. We can add the bus
shelters back in one or two at a time and we can select which location is first,
- second, third, etc. 1 should also note that there are 10 bus pullouts to be added
back in, not the 5 noted on the sheet.

The last three items are not priority items from FHWA. Goingto a 1 year'

construction schedule will be addressed during the grant agreement revision. -

. Using city labor for some items was given to us as a prerogative which removes
those elements from bidding. The irrigation trunk fine will still be installed (with .-

Water Department funds) and landscaping including topsoil, sodding and seeding

are still in the scope of work to be bid.

The costs shown on this sheet are my estimates from reducing the scope of work
but are only approximate and are subject to a new b|ddmg process
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RESOLUTION NO. 2000-04

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HAILEY, BLAINE
COUNTY, IDAHO, FINDING AND DECLARING, PURSUANT TO ARTICLE 8,
SECTION 3, OF THE IDAHO CONSTITUTION, CERTAIN SEWAGE TREATMENT
PLANT INDEBTEDNESS AND EXPENDITURES TO BE ORDINARY AND NECESSARY
EXPENSES OF THE CITY; AUTHORIZING THE BORROWING OF THE SUM OF NOT
TO EXCEED £$500,000 BY THE WOODSIDE WASTEWATER TREATMENT PLANT
PROJECT CONSTRUCTION FUND FROM THE WATER REPLACEMENT FUND FOR
COMPLETION OF THE WOODSIDE WASTEWATER TREATMENT PLANT PROJECT;
PROVIDING FOR THE REPAYMENT OF SAID LOAN, WITH INTEREST, OVER A
PERIOD OF NOT TO EXCEED TEN (10) YEARS; PROVIDING FOR RELATED

- MATTERS; AND PROVIDING AN EFFECTIVE .DATE

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF HAILEY,
BLAINE COUNTY, IDAHO, as follows :

Section 1: The Hailey City Council hereby finds,
determines, and declares:

A. On May 27, 1997, at a special revenue bond
election duly called and conducted by the City of
Hailey (the "City"), the electors of the City
approved the incurring of an indebtedness and the
issuance of sewer revenue bonds in an amount not

" to exceed $4,500,000 for the purpose of paying the
cogts of a project for the construction of a new

wastewater  treatment facility and related
improvements known as the Woodside Wastewater
Treatment Plant Construction . Project (the
"Project") . ' "

B. The Project, which was initially designed and
budgeted in 1997, requires an additiomnal $500,000
for completion. ' ‘ :

C. Completion of the Project is essential to the
| health, safety, and welfare of the City and its
inhabitants, and the Council has determined toé
borrow the sum of $500,000 from other 'idle funds
- of the City for the purpose of completing the
Project. .
D. The dincurring of an indebtedness and the
' expenditure of funds for the purpose of completing
the Project constitute '"ordinary and necessary
expenses authorized by the general laws of the
state" ‘within the meaning of Article 8, Section 3,
of the Constitution, for which no additional
approval of the electors is required. ' i

bPage 1
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E. The investment of idle funds of the City in
warrants or notes of the Woodside Wastewater
Treatment Plant Project Construction Fund 1is
authorized by Section 50-1013, Idaho Code.

F. It is the intent of the City Council to amend the
Annual Appropriation Ordinance of the City for the
01999-2000 fiscal year to appropriate the amount of
$500,000 for the foregoing purpose.

Section 2: The issuance of a promissory note or other
evidence of indebtedness of the City to the Water Replacement
Fund in an amount of not to exceed $500,000, payable over a term
of not to exceed ten (10) years and bearing interest, determined
on an annual basis, at the average rate of interest which the
borrowed funds would have earned had they remained invested in
the Idaho State Treasurer's Investment Pool account established
for the City's Water Replacement Fund, is hereby 'authorized and
approved, and the Mayor and City Clerk-Treasurer are hereby
authorized to execute the same on behalf of the City. The City
reserves the right to repay all or any part of the loan at any
time without penalty.

Section 3: Repayment of the foregoing loan shall be made
. from the City's Water and Sewer User Fund. = In addition, all
Development Annexation Fees collected by the City are hereby
pledged to the - repayment of the loan untll the loan is paid in
full.

. Section 4: This resolution shall take effect and be in
force from and after is passage and approval.

DATED this 1st day of May, 2000.

CITY OF HAILEY
Blaine County, Idaho

By

\;. ra ‘ ‘
BrEd Siemer, Mayor

ATTEST:

L%//% o g@@w& &7

Hedther Dawson, City Clerk

Page 2
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er Dawson

Heath

From: Tom Hellen

Sent: Wednesday, November 09, 2011 5:39 PM

To: Heather Dawson »

Subject: FW: Woodside Re-scope Cost Estimate

Attachments: Woodside Project Scope Revision Design Estimate 11_9_11.pdf
Haven't looked at it yet.

Tom Hellen

Public Works Director/City Engmeer
(208) 788-9830 X14

Please be aware that all email correspondence is public record

From: Lori Labrum [mailto:llabrum@jub. 'com]
Sent: Wednesday, November 09, 2011 5:18 PM
To: Tom Hellen ,

Cc: Tim

Blair

Subject: Woodside Re-scope Cost Estimate

Hi Tom,

EE S P

Attached is the cost estimate-that’représents the design effort associated with the re-scoping and re-bidding of the

_ ,,7\/,\/,oodside,BIvdfproject.fIheffollowingfisfaflistfoffassumptiensfthafcfre!ateftofthefa’t—taehed—eost:—— -

The C|ty will provide all of the Utlhty Company Coordmatlon

The City will provide all property owner coordination

J-U-B will provide one set of plans and specifications to the City for bidding purposes

The City will complete all necessary mailings

This cost does not include any travel costs for J-U-B personnel

This cost assumes no design work is required at the SH 75/Woodside Blvd traffic signal

This cost includes Add Alternatives for the bus pullouts and the overlay section only.

This cost includes curb line revisions at the bus pullouts, on-street parking and traffic calming areas

This cost includes revision of the sidewalk from 6’ to 5, but does not includes add alternatlve for a 1’ sidewalk
add back in. :

This cost includes marking plan updates to remove thermoplastic
This cost includes revision of the “front-end” specifications documents to reflect the add alternative bidding
This cost assumes that the City will take care of the bidding process

{

Please let me know if you have any questions.

Thanks‘a lot,

Lori

Lori L Labrum, P.E., P.T.O.E.
Project Manager

J-U-B ENGINEERS, inc.
2875 South Decker Lake Dr. Suite 575, Salt Lake City, UT 84119
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Woodside Boulevard Reconstruction Project
Project Scope Revisions - Design Fee Estimate

Hailey, ldaho

$0

A
B. |{FOX ACRES INTERSECTION / ROUNDABOUT DESIGN $0
C. |INORTH WOODSIDE BOULEVARD RECONSTRUCTION $58,324
D. |SOUTH WOODSIDE BOULEVARD RECONSTRUCTION $45,538
E. |PUBLIC INVOLVEMENT ' $0
F. |PROJECT ADMINISTRATION $11,100
N R st TOTAL'LABOR!COSTS:|. .. $114,962
REIMBURSABLES :
MILEAGE: $500
PRINTING: $300
MAILINGS: $100
PER DIEM:

TOTAL PROPOSED FEE:

$115,862
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AGENDA ITEM SUMMARY

DATE: 11/14/11 DEPARTMENT: Public Works/Finance DEPT. HEAD SIGNATURE: HD
SUBJECT:

Consideration of River Street Project Grant Agreement

BACKGROUND/SUMMARY OF ALTERNATIVES CONSIDERED:

Hailey was awarded a HUD Idaho Department of Commerce Block Grant in June 2011. The grant
agreement has been prepared for the city council’s consideration.

FISCAL IMPACT / PROJECT FINANCIAL ANALYSIS: Caselie #

Budget Line ltem # YTD Line ltem Balance $ 8
Estimated Hours Spent to Date: ' Estimated Completion Date:
Staff Contact: _ Phone #

Comments:

Fiscal Impacts are discussed at length in a related agenda item regarding the Woodside Boulevard Project.
The fiscal challenges are further compounded by the bankruptey filing by the Old Cutters development. A
November 2011 receivable in excess of $800,000 from that development will not be received by the City from
that developer in the near future.

ACKNOWLEDGEMENT BY OTHER AFFECTED CITY DEPARTMENTS: (IFAPPLICABLE)

___ City Attorney ____Clerk/ Finance Director . ___ Engineer ____ Building
____ Library ___Planning ___FireDept. - ___ ‘
____ Safety Committee ___ P & Z Commission ____Police o

____ Streets ____Public Works, Parks ____ Mayor

RECOMMENDATION FROM APPLICABLE DEPARTMENT HEAD:

Hailey does not have sufficient funds to enter into this agreement, nor sufficient time to identify funding
replacement strategies in order to carry out the agreement in the required time frame. The project property is
within the proposed Urban Renewal District, and should be eligible for similar improvements under a fuiure
public/private partnership or URA grant application.

We recommend denial of this grant agreement.

FOLLOW-UP REMARKS:*
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IDAHO COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM.

CFDA #: 14.228

GRANTEE NAME: City of Hailey

GRANTEE ADDRESS: 115 Main Street S., Hailey, ID 83333 . :
GRANTEE DUNSNO: 169191517 o ' GRANTEE CAGE Code. 3HM61
PROJECT TITLE: Hailey Downtown Revitalization PrOJect

CONTRACT NO - ICDBG-1 1-IV- 13—ED K G

This Contract is made pursuant to the Idaho Commumty B]ock Grant Program (ICDBG) and is entered into between :
the Idaho Department of Commerce (DEPARTMENT) and the City of Hailey (GRANTEE)

The DEPARTMENT and GRANTEE he1 eby agree as follows

1.

@ rhe o ot

Compliance Reg uirements: GRANTEE, sub-recipients, contractors, and subcontractors receiving; ICDBG
funds shall comply with 24 CFR, part 570 Community Development Block Grants and applicable subparts as
amended,; the terms and conditions of Federal Grant Number B-11-DC-16-0001; the procedures in the

- DEPARTMENT’s ICDBG Application Handbook and Grant Administration Manual; and the

DEPARTMENT’s most current consolidated plan. GRANTEE shall also comply with the federal laws and.
adopted citizen participation plan as certified to by the chlef elected official on the certification page of the

"~ GRANTEE’s application.

ICDBG Amount: The maximum amount of ICDBG assistance awarded by this Contract i is Five Hundred
Thousand Dollars ($500 000).

W

Match: GRANTEE shall prov1de Seven Hundred Forty Six Thousand, Five Hundred and Thn‘ty Elaht Dollars
($746,538) in matching funds for the purposes of completing this project. In the event costs excéed thie total -
dollars budgeted for the project, GRANTEE shall be responsible for providing the additional funds needed to
complete the pro_] ect.

The Project: Attached hereto as Attachment “A” and 1ncorporated herein is the Scope of Work and Project i

Schedule. At a minimum, Attachment “A” shall cons1st of the followmg components

Construction Scope of Work

Design professional and grant administration
Furthering Fair Housing Plan

504 Accessibility and Transition Plan
National Objective

State goals and strategies

Schedule

Environmental Standards and Conditional Commitment of Funds: GRANTEE and not the Sub:féecipient
hereby assumes responsibility for the completion of an environmental review process under the National
Environmental Policy Act.of 1969 (42 U.S.C. 4321 et seq.) and related laws, as furthered by HUD regulations
contained in 24 CFR part 58 and the ICDBG Grant Administration Manual. Notwithstanding any provision of
this Contract, the parties hereto agree-and acknowledge that this Contract does not constitute a commitment of
funds or site approval, and that such commitment of funds or approval may occur only after satisfactory
completion of the ICDBG’s environmental review process under 24 CFR Part 58 and issuance of the
DEPARTMENT’s Notice of Concurrence. The parties further agree that the payment of any funds by the
DEPARTMENT under this Contract is conditioned on the DEPARTMENT’s determination, in its sole
discretion, to proceed with, modify or cancel the project based on the results of a subsequent environmental
review and agreement upon and implementation of the mitigation measures required by the DEPARTMENT
pursuant to Section 6 of this Contract.

ICDBG Contract Page 1 of 9
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10.

11.

12.

Mandatory Mitigation Measures: The GRANTEE must lrnp]ement the mitigation measures as identified in
Attachment “C”.

Sub-recipient Agreements: Not Applicable.

Additional Assurances: GRANTEE shall remain fully obligated under this Contract notwithstanding
GRANTEE’s designation of third parties for the undertaking of all or any part of the Project that is the subject
matter of this Contract.

Special Conditions: Not Applicable

Relationship of Contracting Parties and Indemnification: Grantee specifically recognizes and
acknowledges that nothing contained in this Agreement shall create, or be deemed to create between

GRANTEE and the DEPARTMENT any principal-agent, master-servant, joint venture or employer-employee

relationship. GRANTEE is solely responsible for the completion of the project, and agrees to complete the

project in accordance with the terms of this Contract.

GRANTEE shall defend, protect, and hold harmless the Department and the State of 1daho, and all officers,
employees, and agents thereof, against all claims, suits or actions arising from any act of omission or
commission of GRANTEE or any of its employees, Sub-recipients or agents while performing any work,
services, or activities, or providing any materials relating to or in connection with the performance of thls
Contract.

Period of Performance: Work on the Project covered by this Contract began on April 21,2011, and shall
continue as set forth in Attachment “A” until the Project is completed and closed-out. If GRANTEE has not
completed the Project and submitted all ICDBG close-out documents within one (1) year from the 100%

_Construction Complete date as set forth in Attachment “A”, all remaining and unexpended ICDBG funds will

be retained by the DEPARTMENT.

Project Budget & Pavments: Attached hereto as Attachment “B” and incorporated herein is the Project -
Budget. GRANTEE shall adhere to the budget as outlined in Attachment “B.” ICDBG funds cannot be shifted
to new activities or between approved activities without an amendment to both Attachments “A” and “B.” The
use of ICDBG funds for administrative costs shall not exceed a maximum of 10% of the total ICDBG award.

GRANTEE may periodically request granf funds up to 100% of the value of work performed for all items in the
ICDBG budget, except for the administration and construction line items as provided in the paragraphs below.

- If the DEPARTMENT is satisfied in its sole discretion with the payment request, the DEPARTMENT may pay

the amount requested within thirty (30) days from receipt of the request. GRANTEE shall certify that all work
that is billed to the DEPARTMENT is complete at the time of the billing. GRANTEE shall be responsible for
any discrepancy or error in billing or documentation.

Payment for all ICDBG construction funds may be up to ninety-five percent (95%) of the total ICDBG
construction line item as identified in Attachment “B.” The remaining 5% of ICDBG construction funds shall
be released upon the DEPARTMENT’s approval of the GRANTEE's certificate of substantial completion and
other close-out documents as determined by the DEPARTMENT.

GRANTEE must demonstrate to the DEPARTMENT that all applicable ICDBG requirements have been
satisfied and that all Contract Project files are complete. GRANTEE must submit to the DEPARTMENT all
required documentation. The DEPARTMENT shall retain at a minimum 5% of the ICDBG funds budgeted for

- administration as identified in Attachment “B” until GRANTEE demonstrates to the DEPARTMENT’s
~ satisfaction that GRANTEE has met the national objective and complied with all ICDBG grant requirements.

Eligible project costs incurred prior to this Contract’s effective date may be approved at the DEPARTMENT’s
discretion, but only if the environmental review for that activity has been completed.

ICDBG Contract ' ’ A . . Page 2 of 9
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13. Rémedy for Noncomplianee: If the DEPARTMENT deterinines in its sole discretion that GRANTEE has
failed to comply any term or condition of this Contract, the parties agree that the DEPARTMENT’s obligation
to make payments under this Contract is suspended until such noncompliant issue or situation is 1esolved to the
mutual satisfaction of both parties.

A determination of noncompliance by the DEPARTMENT may'oocur as a result of; but shall not be hm1ted to,
the following events: -+ ° ; ; : D u : v

a. Project construction is abandoned or unreasonably delayed, or is discontinued for a period of thlrty (30)
consecutive calendar days, without prior written approval from the DEPARTMENT: :
b. GRANTEE fails to cause PrOJect construct1on to be completed in accordance w1th the requlrements of th1s
Contract. : v
c. The Projectis 1nater1ally damaaed or destroyed by:fire or other casualty and the loss in the reasonable
judgment of the DEPARTMENT, is not adequately covered by insurance.
d. The existence of any material or intentional mlsrepresentatlons of fact by GRANTEE in any document
submitted to the DEPARTMENT in support of the grant or in connection with any of the grant documents.
e. GRANTEE’s failure to furnish to the DEPARTMENT within thirty (30) days and without demand, a true
“copy of any notice or other document received by or available to GRANTEE disclosing any requirement,
deficiency or the violation of any law, regulation or ordinance bearmc upon the PrOJect funded by this
Contract.
f.. The Project fails to megt ICDBG requ1rements as defined by the DEPARTMENT

14. Contract Amendments: The DEPARTMENT may amend this Contract on its own initiative or at the request
of GRANTEE to'reflect chianges in the Scope of Work, Project Design or Project Budget. Such changes shall’
be mirtually agreed upon, and evidenced by a written contract amendment. In no case shall the nature or. .
purpose of the project be amended from what was generally descrlbed in the apphcatton except as provtded for
'.‘mthe ICDBG’s Administrative: Rules at IDAPA 48.01.01. - S e sy g

15. Financial and Progress Reports: GRANTEE shall keep books, records, and ‘accounts of all act1v1t1es related
to this Contract. On each interim request for funds submitted to the DEPARTMENT, GRANTEE shall certify.:
-that the information contained in the interim request for funds i$ true and correct based upon'GRANTEE’s |
official accounting records. GRANTEE shall also submit a final financial report that details all costs incurred
by budget line according to*Attachment “B.” This report shall be submitted upon.completion of the Project
funded by this Contract.

‘ GRANTEE shall subm]t progress reports as specified in the DEPARTMENT’s Grant Admlmstratlon Manual.
A detaijled written final report with documentation of the activities carried out and benefits generated shall be
submitted to the DEPARTMENT at.the conclusion of the Project. GRANTEE shall disburse ICDBG funds

- ‘within 3 to 5 business days of their receipt. GRANTEE may keep up to $100.00 in interest accruéd on ICDBG
funds, but shall return any amount in interest over $100.00 to the DEPARTMENT.

16. Other Items and Documents: GRANTEE shall provide the DEPARTMENT all other iteni$ and documents as
. the DEPARTMENT requlres for the adm1mst1 ation of this Contract within thirty (30) days of the date of the
written request..

17. Certified Grant Administrator: In accordance with Idaho Administrative Code all Grantees before
expenditure of ICDBG funds are required to have under contract a Department approved Grant Administrator.
-The Grant Administrator is responsible for administrative duties as outlined in the ICDBG Grant Admmlstrauon
Manual and in accordance with ICDBG’s plofessmnal services contract.

18. ‘Insurance During Construction: .By.executmg this Contract, GRANTEE- warrants that contractor(s) or other
parties selected to perform construction work on the project shall have in effect without interruption from the
-date of construction commencement until final payment is made and the Project is closed~out pursuant to the
terms of this Contract, the fypes of insurance deemed nhecessary by GRANTEE and the DEPARTMENT for the
type and amount of construction described in Attachment “A.”

1ICDBG Contract - ' Page 3 of 9
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. Further, GRANTEE warrants such insurance coverage shall be written on an "occurrence" basis and will be

19.

20.

21.

22.

obtained with the following minimum liability limits:

~a.  Workers’ Compensation Insurance and Employer's Liability Insurance:

(1) State: Statutory Limits

(2) Employer’s Liability: $100,000 per accident
$500,000 Disease, Policy Limit
$100,000 Disease, Each Employee

b. Comprehensive or Commercial General Liability Insurance with the DEPARTMENT as a named insured to
include premises operation, owners and contractors protective liability, products and completed operations
liability, personal injury liability including employee acts, broad form property damage liability and blanket
contractual liability, with no exclusion for explosion (X), collapse (C) and underground (U) hazards:

(1) $1,000,000 Each Occurrence
(2) $1,000,000 Personal Injury

~ (3) $2,000,000 Products/Completed Operations to be maintained for two (2) years following final payment
(4) $2,000,000 General Aggregate

c. Automobile Liability Insurance with the DEPARTMENT as a némed insured for bodily injury and property
damage: $1,000,000 Combined Single Limit

d. Property or Builder's Risk Insurance to include coverage for all direct physical loss, also known as “Special
Causes of Loss” in an amount equal to one-hundred percent (100%) of the estimated maximum value of the
- Project upon completion with the broadest form of “all risk” coverage possible.

e. Volunteer Liability Insurance coverage if volunteers are used to do Project work.

GRANTEE shall include these same requirements in contracts with grant sub recipients.

Contract Services: GRANTEE shall follow ICDBG procurement requirements as outlined in the :
DEPARTMENT’s most current ICDBG Grant Administration Manual, if ICDBG funds will be paying for the

services. GRANTEE shall provide the DEPARTMENT with a copy of all requested documents related to the
procurement of contract services.

Certification Regarding bebarment By executing this Contract, GRANTEE certiﬁés to the DEPARTMENT
that it will not execute a contract with pames that are identified as debarred, suspended, or ineligible as set forth
in 24 CFR part 5.

Project Signage: Upon approval from the DEPARTMENT to proceed with construction, GRANTEE shall,
unless otherwise directed by the DEPARTMENT, erect a sign located prominently at each major construction
project site. The sign shall be maintained in good condition and shall not be removed until three (3) months -
after the Project is completed. Project sign requirements shall be provided by the DEPARTMENT.

Representation and Warranties: GRANTEE represents, warrants, and agrees that the Project funded by this -
Contract, both during construction and at the time of completion, and the contemplated use thereof, shall not
violate any applicable zoning or use statue, ICDBG mitigation measure, ordinance, building code, rule or
regulation, or any covenant or agreement of record. GRANTEE agrees that it will furnish documentation
satisfactory to the DEPARTMENT regarding the representations and warranties made in this Section.

GRANTEE will provide evidence of ownership in the form of fee simple title or long-term lease and right of
access or easements for real property on which the project is to be constructed. Clear title to all real property
necessary for the successful operation of the facilities shall be guaranteed by the GRANTEE for the usefu] life
of the project.

ICDBG Contract | ‘ | Page 4 of 9

-271-



23.

24,

25.

26.

Use of Real Property: GRANTEE represents and agrees that the purchase of any property and-undertakings
pursuant to this Contract are and will be for the purpose of provldmg, improving, or expanding public
infrastructure or facilities. No voluntary or involuntary successor in interest of GRANTEE shall acquire any
rights or powers under this Contract without, prior written consent of the DEPARTMENT.

GRANTEE shall not change the use or planned use of any such property, including the beneficiaries of such
use, from that for which the acqulsmon or nnprovements were made If GRANTEE desires to change the use,
GRANTEE must submit the request in writing to the DEPARTMENT for prior approval before applying the
standards of 24 CFR 570.505. If changes are made without the DEPARTMENTs prior approval, all ICDBG
funds disbursed to GRANTEE under this Contract shall become due and payable to the DEPARTMENT and
the DEPARTMENT shall be excused from makmg any further dlsbursements of ICDBG funds under this
Contract. .

Conflict of Interest of Members, Officers or Emplovees of Grantee, Members of Local Governing Body
or Other Public Officials: No member, officer or employee of GRANTEE or its sub-recipients or agents, no
member of the governing body where the Project authorized by this Contract is located, and no public.official of
such locality or localities who exercises any functions or responsibilities with respect to the Project during his
tenure or for.one (1) year thereafter, shall have any interest, direct or indirect, in any contract or subcontract or
the proceeds thereof for work to be performed in connection with the Project funded by this Contract. The
requirements of this Section are to be included in all sub-recipient agreements, subcontracts and assighments.

Audit and Monitoring: GRANTEE shall provrde the DEPARTMENT with an annual financial auditin
accordance with OMB Circular A-133 and the Single Audit Act of 1984. The audit shall be completed by a
certified public accountant during the regular annual audit cycle. GRANTEE shall provide annual audits
through the last fiscal year grant funds are expended '

The DEPARTMENT may monitor and make periodic mspect1ons and evaluations of the Project funded by this
Contract and any books, accounts, reports, files, and other papers and records pertaining to the Project.
GRANTEE shall make its books, accounts, reports, files, and other records available to the DEPARTMENT
during regular working hours. GRANTEE shall maintain these books, accounts; reports, files, and other records
for at least four (4) years followmg closeout of the Project.

In the event GRANTEE prov1des any portron of its ICDBG funds in any fiscal year to a sub-rec1p1ent,}such dsa.

special district or a non—proﬁt organization, GRANTEE shall require the sub-recipient to comply with the audit

and monitoring requirements of Circular A-133 or Circular A-110. GRANTEE shall be responsible for
monitoring sub-recipient compliance with all federal and state laws and regulations including the audit

-requirements of this Sectron

GRANTEE agrees that HUD Representatives, the Irtspector General or the General Accounting Office shall
also have access to all books, accounts, reports, files, and other papers, or property pertaining to the Project

vfunded by this Contract.

Termmatlon ThIS Contract may be terrnmated at any time wrthout cause by either party upon thirty (30) days
prior written notjce being given to the other party. On termination of this Contract, all accounts and payments
will be processed according to the terms of this Cont1 act for approved Project work rendered to the date of
termmatron .

ICDBG Contract Page 5 of 9
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APPROVED:

STATE OF IDAHO
Department of Commerce

CITY OF HAILEY

Donald A. Dietrich
Director

The Honorable Rick Davis
Mayor, City of Hailey

: Date.

Date

For Internal Use of the Department

Reviewed and Approved

Lane V. Packwood
Economic Development Administrator

Date

Dennis J. Porter ‘
Community Development Manager

Date

Melonie Bartolome
Financial Manager

ICDBG Contract .
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ATTACHMENT A
Contract No.: ICDBG-11-IV-13-ED
Hailey: Downtown Project

A. Construction Scope of Work — The project includes sidewalk repairs, construction new sidewalks, installation of
new street lighting, and repair storm water drainage system.

B. Design Professional and Grant Administration — Professional services nécessary to design and administer the "
construction scope of work and the GRANTEE’s plans in accordance with applicable codes and regulations. :

C. Furthering Fair Housing Plan — To affirmatively further fair housing the GRANTEE must designate a fair
housing resource person, conduct a fair housing assessment, proclaim April as fair housing month, and pubhc]y
display fair housing mformatlon

D. 504 Accessibility and Transition Plan — The GRANTEE will need to complete a 504 Accessibility Transition
Plan. The GRANTEE must also adopt and pubhsh a Griévance Procedure policy and Non-Discrimination
Regarding Disability policy. !

E. National Objective — Elimination and prei/ention of Slum and Bli ght

F. State Goal — EXparid Economic Opportunities
State Strategy — Revitalize Downtowns

G. Schedule
Design Professional Contract Executed ' November 2011
Grant Administration Contract Executed November 2011
Environmental Release February 2012
Bid Document Approval ’ ' March 2012
Bid Opening : oo April 2012
Construction Contract Executed " May 2012
Start Construction ' May 2012
Construction 50% Cofplete . July 2012
Second Public Hearing July 2012
Construction 100% Complete , ‘ September 2012
Update Fair Housing Plan ' _ September 2012
Update 504 Review and Transition Plan September 2012
Final Closeout - ) ’ November 2012
Final Audit _ October 2013

1ICDBG Contract o Page 7 of 9
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ATTACHMENT B

Budget
Grantee; City of Hailey Project No.: ICDBG-11-1V-13-ED
Project: Hailey Downtown Proiecf
AMOUNTS
ICDBG City
LINE ITEMS Grant _ Cash Total

Administrative Expenses™ $44,000 $6,000 $50,000
Project Planning $17,370 $17,370
Design Professional $43,648 $10,000 $53,648
Construction $456,000 $612,315 $4,500 $1,072,815
Other (public art) $15,389 $15,389
Other(previous $37,316 $37,316
-expenditures)

Total Costs $500,000 5 $708,668 $37,870 $1,246,538
Remarks:

*No more than 10% of ICDBG funds shall be used for Administrative expenses.

ICDBG Contract Page 8 of 9
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ATTACHMENT C
ICDBG Mitigation Measures

Hailey Downtown Project
ICDBG-11-1V-13-ED

Mitigation Measures . P

A. -The construction contractors must comply with the Rules for the Control of Air Pollution in Idaho, IDAPA
58.01.01.651, by implementing precautions to prevent particulate matter from becoming airborne.

B. Ifany items of suspected historical or archaeolovlcal value are uncovered during construction, the contractor
will be required to stop work and contact the Idaho State Historic Preservation Office and the Idaho Department

of Commerce.

C. The collection and disposal of storm and surface water runoff from the project site must comply with the Idaho -
- Department of Environmental Quality’s (DEQ) Catalog of Storm Water Best Management Practices for design
of all storm water treatment and disposal systems.

D. The contractor shall comply with the provisions of the Environmental Protection Agency’s National Pollutant ‘
Discharge Elimination System (NPDES) General Permit for Storm Water Discharge from Constructlon '
Activities and the Construction Storm Water Pollution Prevention Plan (SWPPP).

ICDBG Contract - Page 9 of 9
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AGENDA ITEM SUMMARY

DATE: 11/14/11_ DEPARTMENT: _PW/Cierk DEPT. HEAD SIGNATURE: W/% M#Q,

SUBJECT: Wastewater Ordinance revision to address the beginning of sewer fees

AUTHORITY: O ID Code O IAR ' ' O City Ordinance/Code
(IFAPPLICABLE) ‘

BACKGROUND/SUMMARY OF ALTERNATIVES CONSIDERED:

See the attached memo.

FISCAL IMPACT / PROJECT FINANCIAL ANALYSIS: Caselle #

Budget Line ltem # YTD Line ltem Balance $§
Estimated Hours Spent to Date: , Estimated Completion Date:

Staff Contact: __Tom Hellen . Phone # 788-9830 Ext 14
Comments: ' -

'ACKNOWLEDGEMENT BY OTHER AFFECTED CITY DEPARTMENTS: (IFAPPLICABLE)

City Attorney - _XClerk Heinamee-Bireetor  __ Engineer ____ Building
Library ___Planning __ Fire Dept. .

___ Safety Committee _P & Z Commission __ Police ____

___ Streets ' _2<¢Public Works, Parks ___ Mayor L

RECOMMENDATION FROM APPLICABLE DEPARTMENT HEAD:

Motion to approve Municipal Code Amendment to Title 13, Water and Wastewater fees, Chapters 13. 02
and 13.04, to allow deferral of wastewater billing for a maximum of six months for new residential
construction and fwelve months for new commercial construction, proceed with the first reading, read by
title only.

ADMINISTRATIVE COMMENTS/APPROVAL:

City Administrator _ Dept. Head Attend Meeting (circle one) Yes No

ACTION OF THE CITY COUNCIL:
Date

City Clerk

FOLLOW-UP:

*Ord./Res./Agmt./Order Originals: Record *Additional/Exceptional Originals to:
Copies (all info.): .~ Copies (AIS only)

Instrument # Draft 12-30-03
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aty Engmeer Memo

To: Mayor Rick Davis
City Coundl Members

CC: Heather Dawson, City Administrator
Ned Williamson, City Attorney

From: Tom Hellen,.City Engineer

Date: 11/9/2011

Re: Wastewater Ordinance Amendment

.At the October 10, 2011 City Council meeting Blake Eagle stated that while he was-
being charged sewer fees at the home he is constructing he has not yet begun the .
use of the city’s sewer system. Mr. Eagle requested commencement of city’
services on August 1 which begins charges for all water and sewer fees. By
ordinance this inciudes base and bond fees for water and sewer, water usage
charges and a sewer use fee based upon 6,000 gallons per month. City Councn
requested that staff investigate this and return with recommendatlons :

- Prior to-the City going to a metered system the option of having a construction rate -
for water was available based upon the belief that during construction water use ..
would be less than an occupied home or business’ water use.- When water
metering went into effect that option was removed from the ordinance as we could .
now charge for actual use. Approximately two years ago we also added a form
(attached) for commencing or discontinuing water service to a property as verbal
requests were often disputed. The form notes that a request for discontinuance of
water service still means that water and sewer bonds will continue. It should-have :
also noted that commencement of water service means that sewer charges would
also begin.

* A proposed ordinance revision is attached. City staff has had considerable ,

. discussion, both internally and externally, on methods to make this revision smooth.
City staff feels that the scenario that fits best with utility billing practices is as
follows:

o At the time of issuance of the building permit the contractor/owner is given a .
six month time period for residential construction and a 1 year time period
for commercial constructlon before sewer charges would begin.

o Sewer charges would begin after six months or one year or at the i |ssuance
of a temporary or final cemﬂcate of occupancy, whlchever is first. :

=278=~



November 9, 2011

e City staff would establish a tracking system for n.oting' the 6 month or one
year deadlines.

City staff felt that a deadline was needed to be a part of this ordinance revision and
a tracking system set up for two reasons. First, in order to minimize the chance that
beginning sewer charges on a completed project were not overlooked. Second, so
a builder does not complete a project and not request a certificate of occupancy
while still using the property and sewer services.
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REQUEST FOR
- COMMENCEMENT/DISCONTINUANCE

OF WATER SERVICE
Prbperty Owner L
Account Number
Property Address
Phone Number.
Please Check One
L] I wish to discontinue water service to my property at the above address as of
, 20
L] I wish to have the water service commence/be restored to my property at the
above address as of , 20

Signature

Water service will be either discontinued or restored on the date requested. When water
service is discontinued the monthly billing of both the base monthly water charge and
the sewer charge will be stopped and prorated for the current month. Both the water and

wastewater bond payments will continue to be billed.

Please also be aware that rubbish service and billing will stop or begin with changes to

your water service.

City of Hailey

Public Works

115 Main St. S, Suite H

Hailey, ID 83333 '

(208) 788-9830 X 22

FAX: (208) 788-2924
Trina.Isaacs @haileycitvhall.org
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HAILEY ORDINANCE NO.

AN ORDINANCE OF THE CITY OF HAILEY, IDAHO, AMENDING SECTION
13.02.010(A) TO ADD THE DEFINITIONS OF CERTIFICATE OF OCCUPANCY, NEW
RESIDENTIAL CONSTRUCTION AND NEW ' COMMERCIAL CONSTRUCTION;
AMENDING SECTIONS 13.04.130(A) AND (B) TO PROVIDE AN EXCEPTION TO THE
ASSESSMENT OF WASTEWATER FEES FOR A MAXIMUM OF SIX MONTHS FOR NEW
RESIDENTIAL CONSTRUCTION AND TWELVE MONTHS FOR NEW COMMERCIAL
CONSTRUCTION; BY PROVIDING FOR A REPEALER CLAUSE; BY PROVIDING FOR A
SEVERABILITY CLAUSE; AND BY PROVIDING FOR THE EFFECTIVE DATE OF THIS
ORDINANCE UPON PASSAGE, APPROVAL AND PUBLICATION ACCORDING TO
LAW.

WHEREAS, the City desires to clarify that new construction will not be assessed
wastewater user fees for a maximum of six months for new residential construction and twelve
months for new commercial construction; and o

- WHEREAS, the Mayor and City Council find that the amendments to Chaptefs 13.02 and
13.04 of the Hailey Municipal Code will further the public health, safety and general welfare.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE
CITY OF HAILEY, IDAHO, AS FOLLOWS:

Section 1. Sections 13.02.010(A) of the Hailey Municipal Code is hereby amended by the -
addition of the underlined language and the renumbering of definitions as follows:

13.02.010 Definitions. Unless the context specifically indicates otherwise, the
meaning of capitalized terms used in this Title 13 shall be as follows:

A. General. _ _

1. “Certificate of Occupancy” shall mean either a temporary certificate of occupancy
or a final certificate of occupancy issued by the Hailey Building Official under the applicable
adopted building code, whichever occurs first. ‘ ‘

2. “City” shall mean the City of Hailey, Blaine County, Idaho, or its authorized or
designated agent, representative or deputy therefore.

3. “City Council” shall mean the Hailey City Council.

4. “New Residential Construction” shall mean construction of a residential building
requiring a connection to the Municipal Wastewater System.

5. “New Commercial Construction” shall mean construction of a business,
institutional, industrial or governmental building requiring a connection to the Municipal
Wastewater System.

6. “Owner” shall mean a property owner, or his duly authorized representative, who
is served or is to be served by the Municipal Water or Wastewater System.

7. “Person” shall mean any individual, firm, company, association, society,
corporation or group.

-281-



8. “Property” shall mean all property, whether privately or publicly owned, within
the corporate limits of the Municipal Water System excluding there from lands that have been
dedicated for public street or highway rights-of-way. i " K

. 9. “Standards” shall mean the City Public' Works Department Standard Drélwiﬂgs
and Specifications, the Idaho Standards for Public Works Constructioni and Idaho Administrative

Code, IDAPA 58.01, et seq., as adopted and as amended from timie to time.

Section 2. Sections 13.04:130(A) and (B) of the Hailey Municipal. Code is hereby amendéc‘li;
by the addition of the following underlined language and the déletion of the following stricken .
language: : z ‘ For et g

Water and Wastewater User Fees. I,Fhe—@wa&er—er—@%aeris—agefﬁ—ef—aﬂ :

04.130

atLly

A, Water User Fees. The Qwner or Owner’s agent of all Property comécfed
to the Municipal Water System under the terms of this chapter shall be assessed and shall pay

monthly user fees beg ‘ir_ming at the time of connection, as follows:

1. User Base Fee. The monthly user base fee is intended to cover the costs of
the Municipal Water System, including the operation and maintenance costs which consistat .
Jeast of, but not limited to: 50% of the labor, benefits and administrative costs and 100% of DEQ
fees, insurance, training and short-term depreciation. The monthly user base fee shall be
assessed to each Property. The monthly user base fee shall be calculated by dividing the yearly...
operation and maintenance costs of the Municipal Water System described herein by the number,
of Water Users. Property with two or more services extended to it shall have the choice of
paying a single monthly user base fee (for all services connected to the Property) or establishing
separate accounts for each service with a Landlord/Tenant agreement as described in Section .

13.04.150.

7° Metered Water Fee. The monthly metered fee is intended to cover the
variable costs of the Muricipal Water System, including the operation and maintenance costs
which consist at least of, but not limited to, 50% of the labor, benefits and administrative costs, .
parts, fuel, utilities, vehicle maintenance, {ab tests and chemicals. The monthly metered water fee
shall be assessed to each separate Service Connection based upon the total amount of water used
by that Property during one billing period. The metered rate is determined on a sliding scale
based upon the variable costs of the Municipal Water System described herein, and as adopted

by City Council resolution. The sliding scale shall assess a proportionally greater cost per

gallon(s) of water as more water is used by a Property.

o 3. Bond Payment Fee. The monthly bond payment is intended to cover the -
cost of bond and note retirement costs which are the legal indebtedness the City is obligated to.
retire on a set schedulé. The monthly water bond payment is determined by taking the bond and
note retiremerit costs and dividing by the number of Water Users utilizing the system during the
twelve month period. The monthly bond payment fee shall be assessed to each Property. Bond
payment fees will continue even if water services are discontinued at any point. ' '
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4. Irrigation Fee. The monthly metered irrigation fee shall be assessed to
- "each Property with a separate irrigation account based upon the amount of water used duting one .
billing period.

B. ° Wastewater User Fees. Except as otherwise provided in subparagraph 5
below. the Owner or Owner’s agent of all Property connected to the Municipal Wastewater
System under the terms of this chapter shall be assessed and shall pay monthly user fees
beginning at the time of connection. as follows:

1. User Base Fee. The monthly user base fee is intended to cover the costs of
the operation, maintenance and expansion of the Municipal Wastewater System, including, but
not limited to, 50% of the labor, benefits and administrative.costs, and 100% of DEQ fees,
insurance, training and short-term depreciation. The minimum monthly user fee shall be
assessed to each Property. The monthly user base fee shall be calculated by dividing the yearly
opération, maintenance and expansion costs of the Municipal Wastewater System described
herein by the number of Wastewater Users. Property with two or more services extended to it
shall have the choice of paying a single monthly user base fee (for all services connected to the
Property) or establishing separate accounts for each service with a Landlord/Tenant agreement as
described in Section 13.04.150.

o 2. Metered Wastewater Fee. The monthly metered fee is intended to cover
the variable costs of the Municipal Wastewater System, including the operation and maintenance
costs which consist at least of, but not limited to, 50% of the labor, benefits and administrative
costs, and 100% of parts, fuel, utilities, vehicle maintenance, lab tests and chemicals. The
monthly metered wastewater charge shall be assessed to each separate Property based upon the
average amount of water used by that Property between November 1 and March 31 of the
following year. During the following month of April, the monthly wastewater metered charge
shall be adjusted based upon such average use of water used by each Property.

3. Non-Metered Account Fee. . The new construction Wastewater user
accounts, where an average winter water use has not been established, shall pay a set monthly
charge to cover all fixed and variable costs of the Municipal Wastewater Systems.

4, Bond Payment Fee. The monthly bond payment is intended to cover the
cost of bond and note retirement costs which are the legal indebtedness the City is obligated to
 retire on a set schedule. The monthly bond payment is determined by taking the bond and note
retirement cost and dividing by the number of Wastewater Users utilizing the system during the
twelve month period. The monthly bond payment fee shall be assessed to each Property based
upon a standard water service connection. Bond payment fees will continue even if sewer
services are discontinued at any point. :

5. Exception for New Construction. Wastewater User fees shall not be

assessed for New Residential Construction for a period of six (6) months or for New Commercial
Construction for a period of twelve (12) months following issuance of a building permit, or for

the period of time between issuance of a building permit and the issuance of a Certificate of
Occupancy for the New Residential or Commercial Construction, whichever is sooner.
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Séetion 3.~  Repealei Clause. All Ordinances or Resolutions or parts thereof in conflict
herewith are hereby repealed and rescinded.

Section 4.  Séverability Clause. If any section, paragraph, sentence or provision hereof or the
application theteof to any particular circuriistances shall éver be held invalid or unenforceable,
such holding shall not affect the temainder hereof, which shall continue in full force and effect

and applicable to all circumstances to which it may validly apply.

Section 5. Effective Date. This Ordinance shall be in full force and effect after its passage
approval and publication according to law : .

PASSED AND ADOPTED BY THE HAILEY CITY COUNCIL and approved by the
Mayor th1s day of December 2011. e o

o , Rlchard L Davis,-:Mayor City of Haiiey
ATTEST: L ,

Mary Cone, City Clerk

-284-



