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SUBJECT: Introduction of Mummpal Code Chapter 13 amendment to set the method for determxmng Water
fixed and variable fees and Wastewater fees.

AUTHORITY: 01D Code OIAR i O City Ordinance/Code
(IFAPPL!CABLE) :

BACKGROUND/SUMMARY OF ALTERNATIVES CONSIDERED

With a recent concern ‘about the settmg of Wastewater fees after the adjustment in May city staff
" has reviewed alternatives for setting both Water and Wastewater fees. Following a discussion of the pros
and cons of the options available staff is recommending that the water usage fees be set based on a 25%
fixed -75% variable split of the total Water Department budget and that the wastewater fees be 100%
variable based upon the wmter water usage average.
The accompanylng documents show old versus proposed water and wastewater fees lncludlng an
~annual cost comparison wnth multiple scenarios.
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HAILEY ORDINANCE NO.

AN ORDINANCE OF THE CITY OF I—IAILEY IDAHO, AMENDING SECTION
13.04.1300(A) OF THE HAILEY MUNICIPAL -CODE TO CALCULATE BASE WATER
FEES BASED ON 25% OF THE WATER DEPARTMENT BUDGET AND TO CALCULATE
METERED WATER FEES BASED ON 75% OF THE WATER DEPARTMENT BUDGET;
AMENDING SECTION 13.04. 1300(B) OF THE HAILEY MUNICIPAL CODE TO
CALCULATE METERED WASTEWATER FEES BASED ON INDOOR WATER USEAGE;
BY PROVIDING FOR A REPEALER CLAUSE; BY PROVIDING FOR A SEVERABILITY
CLAUSE 'AND BY PROVIDING FOR THE EFFECTIVE DATE OF THIS ORDINANCE
UPON PAS SAGE, APPROVAL AND PUBLICATION ACCORDING TO LAW.

WHEREAS, the City has examined the historical use of water in Halley and the system
of assessing water and wastewater fees based on fixed and variable costs;

WHEREAS, the City believes significant water conservation can be achieved in several
ways, including the imposition of water and wastewater fees;

WHEREAS, the conservation of water is valid public purpose and will promote the
public health, safety and general welfare;

WHEREAS, conservation of water will assist of costly infrastructure improvements;

WHEREAS, the City wishes to promote conservation of water for both outdoor and
indoor water usage, but as the same time, implement a fee schedule which generates sufficient
revente to cover the necessary and normal expenses of the Hailey water and wastewater systems;

WHEREAS, the City recognizes that conservation of water will reduce revenue
generated;

| WHEREAS, based on historical usage of water, approximately 73% of the water used by
residential properties in Hailey is used for outdoor irrigation, while 27% of the water used by
residential properties in Hailey is used for indoor use;

WHEREAS, approximately 1/3 of the present water budget is funded by fixed fees, while
approximately 2/3 of the present water budget is funded by metered rates, and this 1/3:2/3
allocation has generated sufficient revenue to fund the Hailey Water Department;

WHEREAS, the City anticipates that the greatest water conservation is likely to come
from a reduction in irrigation practices, but the City would like to also promote conservatlon of
indoor water usage to the greatest extent possible;

WI—IEREAS, the City believes that an allocation of the base water fee based on 25% of

the water department budget and an allocation of the metered water fee based on 75% of the
water department budget is consistent with historical water usage and budget allocations;
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WHEREAS, the City believes the 25% and 75% allocation to the base and metered water
fees is reasonable, will better target water conservation and will still allow the collection of fees
necessary to fund the water department budget;

WHEREAS, the City believes the impact to the wastewater system is best measured by
the indoor water usage and therefore, the wastewater fees should be based on indoor water usage;

WHEREAS, the City believes the assessment of wastewater fees based on indoor water
usage is reasonable, will target water conservation and will still allow the collection of fees
necessary to fund the wastewater department budget; and

WHEREAS, the Mayor and City Council find that the amendments to Chapter 13 of the
Municipal Code, as set forth herein, will further the public health, safety and general welfare.

- NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE
CITY OF HAILEY, IDAHO, AS FOLLOWS:

Section 1. Section 13.04.130(A) of the Hailey Municipal Code is hereby amended by the
addition of the following underlined language and the deletion of the following stricken
language:

A. Water User Fees. The Owner or Owner’s agent of all Property connected to the
Municipal Water System under the terms of this chapter shall be assessed and shall pay monthly
user fees beginning at the time of connection, as follows:

1. User-Base Water Fee. The meﬁthl-y—usef base water fee is intended to cover the
fixed costs of the operation, maintenance and expansion of the Municipal Water System
,qenerallv attr1butable to mdoor potable ‘water usage whrch shall be 25% of the Water Department

shall be assessed to each Property served by a Service Connection. The monthly user base fee
shall be calculated by d1v1d1ng 25% of the Water Department Bu dget t:he—yearl—yeperat&eﬂ— 4

o 355 A herein by the number
of Water Users and bv 12, and as adopted bv C1tv Councrl resolut:ron Property with two or more
services extended to it shall have the choice of paying a single monthly user base fee (for all
services connected to the Property) or establrshmg separate accounts for each service with a
Landlord/Tenant agreement as described in Section 13.04.150.

2. Metered Water Fee. The meﬂtlﬂy metered water fee is intended to cover the
variable costs of the wapal—Water—System——meluémg—the operation, and-maintenance and

expansion of the Municipal Water System, generally attributable to outdoor irrigation water
usage Wthh shall be 75% of the Water Department Budget eests%eh—eensrst—&t—least—e%ut

.--

mamtenaﬁee—-lab—tests—and—eheaﬁeals The monthly metered Water fee shall be assessed to each

Property served by a separate Service Connection-based-upen-the-total- amount-of water-used-by
that Property-during-one billing period. The monthly metered water fee shall be calculated The

-
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ale based upon the usage of water measured by each
Serv1ce COMBCUOHV&H&%%&GG%G#Q&%F&Q@M%PS?S%@H%&GS&H%@%&% and as
adopted by City Council resolution. The metered water fees shall be based on a sliding scale
shall which assesses a proportionally greater cost per 1000 gallons¢s) of water as more water is
used by a Property.

3. Bond Payment Fee. The monthly bond payment is intended to cover the cost of
bond and note retirement costs which are the legal indebtedness the City is obligated to retire on
a set schedule. The monthly water bond payment is determined by taking the bond and note
retirement costs and dividing by the number of Water Users utilizing the system during the
twelve month period. The monthly bond payment fee shall be assessed to each Property. Bond
payment fees will continue even if water services are discontinued at any point.

4. Irrigation Fee. The monthly metered irrigation fee shall be assessed to each
Property with a separate irrigation account based upon the amount of water used during one
billing period.

Section 2. Section 13.04.130(B) of the Hailey Municipal Code is hereby amended by the
addition of the following underlined language and the deletlon of the following stricken

language:

B. Wastewater User Fees. Except as otherwise provided in subparagraph 54 below, the

Owner or Owner’s agent of all Property connected to the Municipal Wastewater System under
the terms of this chapter shall be assessed and shall pay monthly user fees beginning at the time
of connection, as follows:

2. Metered Wastewater Fee. The menthly metered wastewater fee is intended to
cover %he—*v‘aﬁab}e all costs of the oDeratlon and mamtenance costs of the Mummpal Wastewater

maﬁﬁeﬁaﬁee—}ab—tes%s—and—ehemiea}s The monthly metered wastewater charge shall be assessed
to each sepazate Property served by a Service Connection. The monthly metered wastewater fee
shall be based upon the average amount of water used by that Property between November 1 and
March-31 of the following year, and as adopted by City Council resolution. During-the

following-month-of April On an annual basis, the monthly wastewater metered ehargewastewater
fee shall be adjusted based upon such average use of water used by each Property between

-3~
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November 1 and March 31 of the following vear. except as provided under SeetionSubsections
13.04.130(D)(3) and (4)

32.  Non-Metered Account Fee. New construction Wastewater user accounts, where
an average winter water use has not been established, shall pay a set monthly charge for water
usage of 6000 gallons per month.

43.  Bond Payment Fee. The monthly bond payment is intended to cover the cost of
bond and note retirement costs which are the legal indebtedness the City is obligated to retire on
a set schedule. The monthly bond payment is determined by taking the bond and note retirement
cost and dividing by the number of Wastewater Users utilizing the system during the twelve
month period. The monthly bond payment fee shall be assessed to each Property based upon a
standard water service connection. Bond payment fees will continue even if sewer services are
discontinued at any point. ‘

54. Exception for New Construction. Wastewater User fees shall not be assessed
until the issuance of a Certificate of Occupancy for New Construction.

Section 3. Repealer Clause. All Ordinances or Resolutions or parts thereof in conflict
herewith are hereby repealed and rescinded.

Section 4. Severability Clause. If any section, paragraph, sentence or provision hereof or the
application thereof to any particular circumstances shall ever be held invalid or unenforceable,

such holding shall not affect the remainder hereof, which shall continue in full force and effect

and apphcable to all circumstances to which it may validly apply.

Section 5.  Effective Date. This Ordinance shall be in full force and effect after its passage,

~ approval and publication according to law

PASSED AND ADOPTED BY THE HAILEY CITY COUNCIL and approved by the
Mayor this __ day of . ,2013.

_ Fritz X. Haemmerle, Mayor City of Hailey
ATTEST:

Mary Cone, City Clerk
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Attachment #1 - Added Tiers

Current
Current Rate Rate (upper
(lower limit) Proposed  limit) Proposed
1-10,000 $0.25 $0.25 $2.50 $2.50
11,000-20,000 $0.25 $0.50 $2.50 $5.00
21,000-30,000 $0.25 $0.75 $2.50 $7.50
31,000-40,000 $0.50 $ 1.00 $5.00 $10.00 Base Rate
41,000-50,000 $0.75 $ 1.25 $7.50 $12.50 Proposed $7.25
541,000-60,000 $1.25 % 1.50 $12.50 $15.00 Current $8.32
61,000-70,000 $1.75 % 1.75 $17.50 $17.50
71,000-80,000 $2.00 % 2.00 $20.00 $20.00
81,000-90,000 $2.25 % 2.50 $22.50  $25.00
91,000-100,000 $2.50 % . 3.00 $25.00 $30.00
101,000-150,000 $2.75: § 1. '8.50 $137.50; . $175.00
151,000 & above $3.00 - %. - -4.00
GALLONS WTR FEES | ‘PROPOSED | GALLONS | WTR FEES |¢ PROPOSED.:{ GALLONS | WTR FEES |:PROPOSED-| GALLONS | WTR FEES | :PROPOSED :
1000 $8.57| - “$7.50 51000 $29.57{ % 101000| $127.50 $155.75 151000 $265.25 $331.25
2000 $8.82:  $7.75 52000 $30.82 102000 $130.25 $159.25 152000 $268.25 $335.25]
3000 $9.07{~ - . 1$8.00 53000 $32.07 103000| $133.00| - $162.75 153000f $271.25 $339.25
4000 $9.32{ g 54000 $33.32 e 104000 $135.75|. - $166.25 154000f $274.25 $343.25
5000 $9.57] -~ : 55000 $34.57| 0 105000| $138.50| " :$169.75 155000 $277.25 $347.25
6000 $9.82/| - 56000 $35.82] = 106000| $141.25] =:%$173.25 156000f $280.25 $351.25
7000 $10.07]" 57000 $37.07}: 107000| $144.00] :::$176.75 157000 $283.25].. "$355.25
8000 $10.32 58000 $38.32 108000| $146.75 :$180.25 158000 $286.25 $359.25
9000 $10.57 | 58000 $39.57 109000| $149.50 $183:75 159000 $289.25 $363.25
10000 $10.82} 60000 $40.824:: 110000 $152.25 b187.25 160000 $292.25 $367.25
11000 $11.07 61000 $42.57| . 111000| $155.00 $190.75 161000 $295.25 $371.25
12000 $11.32 62000 $44.32| 112000| $157.75 162000 $298.25 $375.25
13000 $11.57 63000 $46,07 113000| $160.50 163000 $301.25 $379.25
14000 $11.82 64000 $47.82 114000| $163.25 164000 $304.25 $383.25
15000 $12.07 65000 $49.57 115000| $166.00 165000 $307.25 $387.25
16000 $12.32}: 66000 $51.32 116000{ $168.75 1 166000{ $310.25 $391.25
17000 $12.57|:: 67000 $53.07 117000] $171.50 - 167000f $313.25 $395.25]
18000 $12.82 68000 $54.82 118000 $174.25 168000] $316.25| . $399.25]
19000 $13.07 69000 $56.57 119000| $177.00 169000| $319.25| -.7$403.25
20000 $13.32 70000 $58.32|. 120000| $179.75 522225 170000] $322.25 . $407.25
21000 $13.57 71000 $60.32} 121000| $182.50 $225.75 171000 $325.25] . ‘355411.25_,,
22000 $13.82 72000 $62.32 122000{ $185.25 $229.25 172000| $328.25).: " $415.25
23000 $14.07 73000 $64.32 123000| $188.00 173000) $331.25/].7..$419.25]
24000 $14.32 74000 $66.32 124000] $190.75| 174000{ $334.25)+.:8423.25
25000 $14.57 75000 $68.32 125000 $193.50 175000{ $337.25}:
26000 $14.82 76000 $70.32 126000| $196.25 176000 $340.25}: : ]
27000 $15.07 77000 $72.32 127000{ $199.00 b 177000 $343.25|:%$435,25
28000 $15.32 78000 $74.32| 128000{ $201.75 $250.25 178000] $346.25) ¢.::$439.25
29000 $15.57 79000 $76.32]: : 129000| $204.50 75 179000] $349.25| . °$443.25
30000 $15.82 80000 $78.32} 130000f $207.25 180000 $352.25| :+:$447.25
31000 $16.32 81000 $80.57 131000 $210.00|-"%$260.75 181000] $355.25] " '$451.25
32000 $16.82 82000 $82.82 132000 $212.75|%  5$264:25, 182000 $358.25|. +$455.25
33000 $17.32}:: 83000 $85.07 133000{ $215.50( :$267.75 183000f $361.25[. .$459.25
34000 $17.82| 84000 $87.321% 134000| $218.25| 1 $271.25 184000| $364.25| " :1$463.25
35000 $18.32}": 85000 $89.57 135000] $221.00] -%.:$274.75 185000 $367.25) - :$467.25
36000 $18.82|: , 86000 $91.82 1422 136000f $223.75( " $278.25 186000| $370.25 “$471.25
37000 $19.32] %29, 87000 $94.07} 144.7 137000| $226.50}:.:$281.75 187000f $373.25{  7$475.25
38000 $19.82]:5 0 ¥ 88000 $96.32]: 11728 138000 $229.25|:% 7$285.25| 188000 $376.25[  +$479.25
39000 $20.32] % $31.25 89000 $98.57 19.7 139000{ $232.00]-..$288.75] 189000 $379.25| - $483.25
40000 $20.82} . :'$32.25 © 90000| $100.82|+:: $122.25 140000| $234.75| . :$292.25 190000 $382.25| . '$487.25.
41000 $21.571 $33.50 91000} $103.32 -:$125.25 141000 $237.50|.::$295.75 191000 $385.25| - $491.25
42000 $22.32 $34.75 920001 $105.82( - +$128.25 142000 $240.25 +$299.25 192000 $388.25 $495.25|
43000 $23.07 $36.00 93000 $108.32 313125 143000| $243.00| = :$302.75 193000 $391.25{ .$499.25
44000 $23.82 $37.25 940001 $110.82| = -:$134.25 144000f $245.75| .. $306.25 194000{ $394.25] ' .$503.25
45000 $24.57 $38.50 95000 $113.32) " :$137.25 145000| $248.50{ - $309.75 195000{ $397.25( . .$507.25
46000 $25.32] - $398.75 96000} $115.82|-:$140.25 146000f $251.25] 7 .$313.25 196000 $400.25 “$511.25
47000 $26.07| = $41:00 97000| $118.32} = *$143.25 147000{ $254.00| - ~$316.75 197000| $403.25 $515.25
48000 $26.82] - - $42.25 98000| $120.82 :$146.25 148000| $256.75| :....$320.25 198000} $406.25 $519.25
49000 $27.57+$43.50 99000f $123.32 $1490.25 149000 $259.50 ~$323.75 198000] $409.25 '$523.25
50000 $28.32| 54475 100000] $125.82 +:$152:25 1500001 $262.25 $327.25 200000| $412.25 $527.25
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Wastewater Budget 13/14
_ FYE 14
All Costs Variable

SYSTEM
INCOME and . EXPENSES

Annual Payment:‘Bond/Loan

Annual Payment

ond/Loan - Blosohds (Estlmated)

Payment to Reserve Account

Annual Fixed Operating Expenses

Annual Gallons Tredted (In 1,000's)

Number: of"Connectlons

Annual income %7

Annual Variable Qﬁérathg,ﬁExQenses

Monthly Base Rate.{zero (0) gallons)

Monthly Bond Payment

Morithly Bond Payment - Biosolids (Est)

Base Rate per 1,000 gallons

5/13 - 9/13

I

BUDGET

'MONTHLY USEAGE (GALLONS)

WMONTHALY RATE

- $15.15

1000 ($11.72)] =

2000 ($9.91)] ' . $22:93 ]
3000 ($8.10) o +.$30.71
4000 ($6.29) ' $38.49
5,000 ($4.48)] - $46.27
6:000 $267)] . © $54:05
7,000 ($0.86)] - "~ $61.83
8,000 $0.95 -$69.61
9,000 $2.76 . 287739
10,000 $80.60 $4.57 5 $85.17
15,000 $110.45 $13.62 $124:07
20,000 $140.30 $22.67" $162.97
30,000 $200:00 $40.77" o $240.77
50,000 $319.40 $76.97 | . $396.37
100,000 $617.90 $167.47 T $785.37
200,000 $1,214.:90 $348.47 '$1,563.37
500,000 $3,005.90 $891.47 |. : $3,897.37

Total Cash Requirement

Bond Revenue

Base Rate Revenue

Usage Revenue

Total Revenue

xcess (Shortage) of Revenue

R

Average Mdhthly Wastewater Use /Customer

Monthly Flat Rate Fee / Average Monthly Bill
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-100.0%
0.8%

30.3%

-43.6%
-30.2%
-20.9%
-14.0%
-8.8%
. 47%
-1.4%
1.4%
3.7%
5.7%
12.3%
16.2%
20.4%
24.1%
27.1%
28.7%.
29.7%
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